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SECTION 1 (SOVIET)

1, UBSR. Alleged plan to attack Hokksido 18 Septembér 1951

2.

mrepor{:s an alleged Joviet slan o attack Ho o Immediately
or

he signing of the Japanese peace treaty, possibly 18 September,-

_ Far East Command corments that the ectual plan of attack i3 within
Soviet capabilities, although it*1s not conaidered %o be the most exped-
itious or efficiemnt. However, in one section of the plan a total at-
acking foree of five divisions is envisaged, while in other sections
1%t iy indicated that 33 divisions will be used, Because of these cone
tredictory figures and otheér questionabls aspests, Far Bast Command
congidered that further investigation must preceds a satisfactory
evaluation, SCAP, howsver, concludes that the report oontaina enough
faotual informationm; particularly regarding ordér of battle, to warrant
caroful comsideppfion. (TS Army to 3D O7/1442F, 7 Sep 51) :

Comment: There have been reports that the Japaness Commmist Party
has for soms monthy been using the threst of a Soviet attack on Hoklaido
&s part of its oampaign against the peace treaty. This report's al-
leged origin -« from a member of the Soviet security police -- renmders
it suspect as a plant or a fabricated report. : : .

. Eirk sees Vighinsky on US citizems detained in Communist Chinas
“Ambaspador a with Soviey Foreign MinIster VishInsky on
September about a Department of State wessage urging the governments of
the USSR and ten other natione to intercede with Communist China om bé<
half of US citizens imprisoned or foreibly deteined in China,

Vishinsky remarked that the message had not been sent to the most
important addressee, Commmist China, steting that it was not necessary
to have diplomatic relations in order to exchange direct messages. He
believed that the UN citizens in question werie ‘being given Justice and
said that inasmich as this was a matter of Chiness intermal affairs the.

- Boviet: Government "of course, could not intervene.," However, the

whssage would be considered,

Vishinsky complained aboat the US failure to recognize the "lawful"
govermment of China end boasted that, without the presence of the = _

American Seventh Fleet, the Chiang Kai-shek regims would be dispesed of
within an hour. (C BD Outgoing 220, 4 Sep; ¢ Moacow 397, & Sep 51)
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Soviet Unicn imposes security measures on travel of its diplomatle 25X1C
ersounel: In order "to hinder foreign efforts at survelllanece,” USSH :
nglomtio and consular missions have beer ordered to protect the '

itinsraries of Soviet diplomatic travelers.;

re-
ported that these measures include meking travel reservations und‘pur-‘&.__
- ohasing tickets only from the point of departure to the first stop em ° .
any tripgi . The Soviet éftbassy, legatiom, -or consulate at that point will
make the necessary arrangements for -the next stage of the journey. The -
order. reportedly stressed the importance of using the new method parti-.

cularly in arrenging journeys from the traveler's permapent post to . 25X1A
-other countries. o ' _ A _

USSR _returns power station to Austrisn Government: Soviet repro=
sentatives Told Austrian Chancellor Figl Tagt week that they were pre-
pared Yo return the Doneu-Ybbs-Persemboug power station to the Austrian’
Government end indicated their willingmess to.conolude a written agzree-
panto Flgl was told that the "Austridns are expected to .be. loyal emd -

undertake, completion of the power project.”

Russiang have olaimed since 1945 that the station was a part of German
e38pts,, . The Usls High Commiasioner believes that the probable motive
18 ko agpure a power supply for east Austria and to lessen depemdence
on.thg western provinces for glpogric power. Figl informed. Dennelly’
that the Government has no intentipn of finishing construction while,

tho Rulfiens remain in Austrisi . (3 Viemna 914, 6 Sep 51). g

- S'ﬁg}_x‘,.'pution‘ﬁould provide sn important precedent because £he .

Wil Vaewyon oo - B Tty : Cowhrantiag, sn :
;. Comaent: - The sbation and power site ls lioluded in’an’ embitious
sowey” Danube hydroeleotric project contemplated by the Austriens for®
somg time, Figl's private assurantes that construotion Will hot be fe-
sumed is''In contrast with published reports that the five=year doevelop-
mpnt Will'go forward. Austria®s expanding post-war hydroelectric' v -
indugtry has been largely concentrated in the Western zonss of ogoupa~.

tion. " 'The Soviet euthorities may expact that thelr coneciliatory move .

will lead to allocation of ECA counterpart funda for eonstruction in
the Soviet ssctor. T ' S

EASTERN EUROPE. ALBANIA, Cabinet shift does mot indicete purge of
officlal 83 The release of Me mot Shéhu as interim Minister of State
Uontrol wag announced on 7 Septenber, along with the replacement of
Minister of Agriculture Ilijas Reka and of acting Hinister of Justice
Manush Myftiuz. Radio Tirana stated that Hysni Kapo was assigned to the
Ministry of Agriculture to give further reinforcement to the agricultur-:
al sootor of the Albanien economy. However, Reks was rotained as 7

Al
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TRIESTE. Hungarisns threaten to sus end -éhi” ing throus

Deputy Minister of Agrieslture. (R FBID, 7 Sep 61)

© .Go t: There is no reascn to .believe that the shuffle of _
-Albanian’ Cabinet posts is an indication of a purge in the government.,
Mohmot ‘Shehu still retains his more important position of Minister of
“Interior and Manush Myftiu apparently reétains his post as aViee
Premier, Both Shehu and Myftiu were given their” temporary ministerial
assigiments following a Cabinet shakewup in April 1951,

The appointment of Hysni Kapo, e Politburo member ‘with long exper-
1ence in political lewdership; to theMiniwtry of. Agrioulture indicates
that the soclalization of Albanian agriculture will advence atian
ﬁiipﬁ.s*edﬁ‘bepptio B T . ER R A

..... e

CZECHOSLOVAKTA., . Reorgenization of Czechoslovak €

Gottwald's powerss Secretary General o the Czechoslovak Commmist Par-
Rudoli §Tans 8 been rel:le.ye,fgf-;'&a‘: hi.s_du'l_;i_qq,!,a;ig.;!ﬂllji;jc‘ii:’;.,bé;_'ig@;ibed,
BI5"forher duties will be turned 'ovér to Chairman of th Party Klement
Gattwald,” At the same time, &"Politburoe end an Orgbure rganizdtional

. Bécr8tariat) were set up, The:seven meémbers of the Politbure inolude
Slansky and Gottwald, as well as other leading Commmists. The Orgburc
consists of Gottwald and the secrstaries of' the Central Committees ..,
(R FBID, 7 Sep 51), T

.. Comment: There is no evidence that the trensfer ¢f power from
Blensky to Gottwald stems from "nationalist deviation"; in fact, all
evidence indicateas that both men have been loyal adhersnts of Méscow,

The decentralization of power in the leadership of the Party follows
Sovlet expressions of digsatigfaction with oonditions in Czechoslovekia. .
-While Gottwald's power hes increased et Jlansky’s expense, the esteblish-
ment of a Politburo may preclude any such centralization of power as
that previcuely held by Slansky., .

.Although Eefore ‘the war the Czechoslovak Cumnis‘bitll’ar{':‘y wes orgen-
-1zed along traditionel lines with a Politburo and an Orgburo, thers had
been no indisations since the war of the existence of these two bodiess

‘Triestet The
Etmgaria.n trade forwarding agency Masped has sent & note to its locel -
agent in Trisste steting that it will no longer consider Trieste a free- -
port and will e forced to divert future shipments unless AMG officials °
permit a shipment of Hungerian aluminum foil enroute to Albanis to pro-
ceed to its destination. : o '
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US Political Adviser Unger interprots the fote a5 a threat to wi.th-‘
draw Hungarian business from Trieste and as a possible attempt to charge

- Allied Military. Government offic:lala with e viclation of the peace

treatyis! free port provisions. Unger stated that Hwigarienm traffioc

 during the first six months of 1951 was of some, though not vital, inﬁ)oé-—

tence to the looal econory and thet it is 1mpoanible to gauge the serious-
ness of the Maaped threats (C Trieste 278, 6 Sep 51)

Gonmen'b: 4710 ton shipment of aluminum foll, which has numercus
a'brategIo elsctronic uses, has been held in Trieste ainoe aﬁrly July
1961, in accordance with a US~UK.agreement to-delay the shipment . .
through Trieste of strateglc items originating im, ‘l:he ‘Soviet bloe. destin-'
‘ed for Albenia,. Interference with a shipment of Csochoslovak trucks .
lest Jenuary and a Mmparian meteorological transmitter in Jaly evon'bual-
ly resulted in 'bhoir return t0 the countries of origi:no .

'YUGOSIAVIA., Yugoslav version of -legt week's Rumenisn border inmecidemt:

A Tagoslav broadoast states that Rumanlan frontier guards end millfary,
units on-& Sep‘bem'bar committed anothér armed provocation on the Yugoa}.av-"
RBumainien border. :According to the Yagoslav account; Rumanien frontier -
guards fired on a group of twenty Yugoslav peasants. poacefully working
thoir field near the border. When a Yugoslav Commission appeared.to
investigate the indident, Rumanian military umits opened fire for

twan‘by minutes with heavy maohina and tonmy guns (R FBID, 8 Sep 51)

Go:men'b. _ The Rumania.ns offioially charged Yugoalaﬁa with a
"helnous attack" on Rumanien frontier guerds. The Rumanisng alleged.
“thet’ Yugoslav troops: in “atteck fomation" wore deployed for six hours,
firing on Rumania.n ‘border guardaa ' ‘L , _

_‘ 'Réorﬂizatim. of Yupgoslav Foreip Office reporbad ‘Ampinient: The
US Embassy Belgrade has Téama& Tom & well Informed source that & re-:
organtzation of the Yugoslav Foreign 0ffice 1s impending. DBeputy
Foreign Minister Vlahovic end Assistant Foreign Minister Mateés are
destined to remain in the Foreign Offlce with inoreesed influence,
while Assistant Minister Vilfan will be appqinted Ambasgador to Indis,
and Assistent Foreign Minister Vejvode will receive en unknown assign-
ments : ' - : - T

The. Yugoalav Government has also propoaed o send Aaaist’ant Foreign
Trade Minister Velebit as Ambassador to Rome, ostensibly ‘to improve
Yugoslav-Italian relations, Embassy Belgrade believes, hmver, that
this requested appointmont may have further significanoe since Velebit
is rumored to oppose the economic theories of Boris- Kidric, Yugoslavie.'s
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ohief econdmic planner. (8 Belgrade 509, 7 Sep 51)

Comments The reorgenizetion of the Foreigy Office as_oublimed . .
appears to be a normal development.. The Yugoslev Government has follow- .
ed & prectide of periodically assigning high officials in the Foréign
Minlstry to important posts in the field. The present Yugoslav Ambas-
sadors ‘o Washington and Paris were former Asaistant Foreign Ministers.

. Asslstant Trade Minlgter Volebit ia goheraily regirded s pro-
Wostern and his appointment as Anmbasgador to Roms may be désigned to
Promote better relations with Italy, ‘ ' '
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SECTION 2 (EASTERN)

'GRERCE. Greek King promises %o relinguish title of C-in-C: The Prime

Minister of Greece has told the imericen Embassy in Athens that the King
has promised to give up the title of C-in-C of the Armed Forces shortly

-after the elscticns, (S Athens 1045, 31 Aug 51)

Comment: The King's decision to wait until efter the elections before

resigning his pcsition &s C-in-C of the Armed Forces mey put the palacs in

an extremely diffisult position, Marshal Papegoa, who is currently considered
the leading candidete in. the fortheoming national elections,; is convinced

that the palace and the government have besn tampering with the army since
his resignation as C-in-C. Hé has indicated that he will attempt to clean
up the situation once he has won the elections asnd become prime minister.

Accordingly, Papagos, if elected, may wsll attempt to use his position to

force the King to resign as CuineC. ‘ ‘ '

IRAN. Ixen contemplates reguesting oil experts frog UN: The Iranian repre-
sentative to the surrent UN Eccnomic and Socisl Councii meeting in Genevea
has queried the US delegate about the Americen attitude in the event thet
the UN complied with his request to run Iran's oil industry and employed US
citizens for the job. Asserting thet the Iranian representative in New: York
was being instructed tuv ask the UN to securs experts under the Technical
Aesistance Program, the Iranian added thet if this request weres not answered

Iran planned to appesl to the General Assembly. (S Geneva 158, 7 Sep 51)

ANDONESIA. Cglebes. guerriliag fail to regpond to surrepder ultimstum
Muzaker, leader of 4,000 gusrriiles in the south Gelebes, failed to respond
by 3 September to the government's five~day surrendsr ultimatum, nor did

more thaen 200 of his men %ake sdvantege of the government's invitation for ‘
them te report indiwidually io the nesarest militery post. Government troop
movements for military reinfeorscsment in the Célebes continue. Although

several light skirmishes have been reported, no lerge end coordinated anti-

guerrilila operation has yot been launched.

- The Information Ministry is conducting a propagenda campaign in larger
towns end villages in the south Celsbes to reinforge pro-government senti-
ment end.to urge the people vot to aid the guerrillas, (S USARMA Djskarta
L 138, 5 Sep 51) ' , .

Comgents Considering the inefficiency of Indonesian troops as displayed
in former incidents, the projected Celebes operation could easily become a
long and coatly one,
TOP SECRET
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: ines gims of new party Details of the aima and or-
ganization of the proposed "Independence of Maleya Perty" (IMP) were re-
loased in Kuala Lumpur on 6 September by Dato Onn, the party's founder. The
INP will be formelly insugurated on 16 September with a program of self-

- dotermination and union of all Malsyans irrespective of race, cresd or class.

5a

6.

7.
25X1C

~ each in the Hainan area.

Soggent: NN - ==t 25X1C
- activity at Yulin, the most likely site for a submarine base on Hainan Island.

\

CHINA. & ang reportedly plan. maripe fleet at Halna
. ines have arrived safely at

Three more 1,000-ton submarines are
acheduled to leave the Suviet rer East for Hginan soon. Russian staff offi-

(R FBID Melaysn Home Service, 6 Sep 51)

Gomment: The formation of a party with politicel (as distinot from
narrowly communal) aims is a revolutionary gtep in Malays., Dato Onn, this

 policy'e author, is generelly consldered the most emergetic and enlightened

of Malayan politicians.

TRAILAND. Martial lsw ldfted: The Thai Government on 6 September ennounced
that mertiel law, which had been impesed on 30 June durin§ the navy coup

‘offort, was terminated. (Press ticker, Bangkok, 6 Sep 51

Comment: With the 1ifting of martial law, the end of press censorship
may be antieipltated. This msy also be followed by a flood of pro-Communist,
anti-government propeganda. Charges that US equipment was uged in suppressing
the coup and that the US, through ECA and MAAG, is attempting to eontrol Thal
political, economic and military activities might Dbe expected. ‘

INDOCHIN. \'f i _gereement gigned: Representatives of the Vietnam
Government and of the ECA mission in Indochina today signed an agreement
covering economic aid, the rirat deliveries of which were mede a year &8g0e
Similer agreements will shortly be signed between Laoa and Cambodia and the
US. (B Press Ticker, 7 Sep 51§ : oo ‘

T ¢ The French suthorities have been reluctant to see the: con-
¢lusion of a purely bilateral pact between the US and Vietnam, On 28 June
the French Government unexpectedly prohibited the signature of the agreed
toxt on the ground that French Union protocol had not been complied with.
Negotiation since that time has deelt with these objectlions and with textual

. changes subsequently propossd by the French,

RUuSg1al8 anp B0 plan T gASe

25X1C

cera, the informant says, lan to base two flotillas of eight submarineas
E‘rs AA Talpei CTP 206,.4 Sep 51)
However, two unidentified but presumably Soviet Submarines were sighted on
TOP SECRET
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25X1C 3d August m near Hainen, Because of limited port facili-
: ties at Tulin, 8 nob considered likely that the Russlans intend st this -

time to base 16 submerines there.

Paiplng’s viewd ok IUrthor..l BLY._ pllong rep :
*is allegedly the subsource of the following summery of
eipingls views on various poassible military.operétions. Peiping proposes
to emphasize "southward aggression,® leaving northeastern Asian gquestions
®largely" to the Soviets. Peiping regards the Koreen conflict as a Palde-
show," sincerely dealres a cease=-fire, and has been Syarned” that Soviet.

_air end navel ald will be provided only after a Korean settlement, Poiping -
tyould prefer" to take action to gain access to valuable bases and resources

IEX1A - ii iiihiiat Asial and is “esiecially fearful® of US aid to Thelland., (8

Gopments Buch of the sbove, which appears to be based upon spsculation
rather then upon access to Pelping's planning, may derive from the pro-
, nounceaents of the WFTU conference at Peiping in late 1949, The strategy
] outlined by the conference provided for extensive Chinese ald to the "liber-.
: : ation" movements of East Asis, most of which lie south of China. However,
the thesis that Pelping views Korea as a "sideshow" appears emphatically
disproved by events; Peiping's desire for.a cease-fire is conjectural; and
. Soviet air and naval aid has been provided on a contimuing basis. Eventual
Chinese Communist militery sotion against Southeast Asian nations has long
"been regarded as & probabllity; the source’s extravagant statement regarding
: Theiland may derive from Peipirng's continuel denunciation of Thailand's con-.
| spicucus cooperation with the us. , -

i 9 Palping reportedly replacing Ll ypminist with Sovlet texta.
25X1C An o eports that Mao Tse-tung's
' theoretical works nave Nalmoat disappeared® from indoctrination courses and

have been replaced by'translationi ii the writinia of Marxi Lenin gnd Stalin,.

3+ This report is contrary to information from gll other sources
and is regarded as very doubtful. The later theoreticsl works of Mao Tase-
- tung == which are Stalinist in orientation - have been given enormous elr-
eulation inside and outside Communist China, and are st the top of Peiping's
..1iat of required reeding. It is also true, however, that tranalations of
_ the GCommunist fathers have also been widely disseminated in China, and the
' source may have been led by the sppearence of such works in large numbers
to overestimete their comparative status.

25X1A
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Chu Chia-pl rumored %o have defected from Compunistg. The US Consul
General at Hanol forwards reports thet Chu Chig-pi, well-known Communist
orrilla leader in Iunnan, defbcted from the Communists "several months ago."
S Henoi 135, 6 Sep 51) -

¢ These reports == or rumors -- are believed false, Chu Chia-

' pl, who defected from the Nationalists after World War II, became well-known

11,

R 12,. ot 8 porke : : raal
~ The Third Division of the Soviet AT Force, equipped with jet aircraft, has

13.

' US Far East Command on 7 September ‘observes that "several attacks (one

as a guerrilla leader in Yunnan and has frequently been reported 23 playlng
a major role in Pelping's plans for essistence to Burmese Communist forces.
Chu's defection at the time stated -- presumebly to Li Mi's Natlonelist

forces -~ would almost certainly have become known through the Naticnalista.

sh_veeagel en route to. 6 Wi : ani cotton: Insurance
underwriters in Hong Kong report that an inaurance policy has baen issued

- to éover the shipment of cotton from Karachl to Tsingtao on the Polish vessel
- Kilinskl. Although premiums covering war risk to Tsingtao have bsen fully

peld; the Polish master radiced that the destination has been changed to
Whampoa in 3cuth China, near Hong Xong,

The major oil companies at Hong Kong haxe indicated that they will net
bunker the Polish veasel, but the US Consul Geperal belleves thet the shlp-
may call at the colony as an empty ship, appealing for bunkers to return to
Poland, {C Hong Kong 910, 5 Sep 51; C Hong Kong 942, 6 Sep 51)

Sl W

been reportedly ordered to complete its transfer from Sgkhalin to Dairen by
15 September. This diviaion is to defend Manchuria and ald the "Volunteer
Air Force" in the coming offensive in Korea. (TS AA Taipei CTP 206, 4 Sep 51)

gggggngs A remarkably similer Chinese Nationalist report of late August
alleged the transfer of & "Third Aip Division" from Sskhalin to Mukden and
Dairen to enter the Korean War as volunteers, "when the cease fire negoti-
ations break down.® No Soviet unit of this designation has been identified
on Sgkhalin; buf movements of gir units in this grea could oecur without
detsction,

of regimental slze supported by tanks) launched 6 September against
friendly patrol bases slong the west central front indicate increased
sengitivity to UN. patrol action and that the enemy is noving his counter-
recnnnai?sance screen forward in this area.® (S CINCFE Telecon 5130,

Sep 51
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Comment: The adoption of strong counter-reconnaissance measures
prior to an offensive 1s standard tactical doctrine in gll armies. An
addltiornal factor id seen in the presence of armor s far forward, The
enemy has committed his armor only onece before in his previous 1951 '
offensives (five tanks in an abortive attempt on 1 Hays.‘ .

1stg react to UN's charge of "Caycasi roopg in K 'y
4 6 September brosdeast from Pelping lebels the UN's statement that ™
Ceucasian volunteera™ are in Korea as & "nightmare crestion of Van
Fleet's fears.™ The broadcast concludes with the statement that;. the
two Communist correspondents in Keesong == Wimnington and Burchett ==
are the only Caucaslans in North Korsa other than embassy personnsl in
Pyongyang. (U FBID, NCM# Peiping, 6 Sep 51)

Componts The Communists! immediate reaction to this claim is inter-

-esting although no deduction can be made -as to Communist motives., It is

generally accapted that Soviet bersonnel are present in North Kerean

-Tear areas serving as advisers, technicians, eand as anti~aircraft gunners.

solleral Feng te-hual visited the west centra horéan town of Ich'on on
15 August, Peng planned to establish an advence command post: there
because ™a drive ngainst Seoul after the cease-fire negotiations treak
down™ was to be launched from this soctor, Similarly, the C-in-C of

the Chinese Communist 4ir Force on 21 dugust visited Pyongyang, where an

‘advanced air command post has been established, The source slleges

further that ™all airfields in North Korea are to be ceable by *

Commonts While there is no cenfirmative evidence concerning
these visits, 1t is highly probable that the Communist command will estsblish
forwerd commend posts prior to the next offensive. The town of Ich'én
is well located for such a post, There are a number of indications that

" infantry and armorsd strength 1s being concentrated in the western’
_8ector in preparastion for an attack along the approaches to Seoul.,

No information is evailable concerning Chinese Communist sir activ-

Atles in Pyongyang., It is considered doubtful that the Communist s

could have all eirfields in North Korea operational by the end of
September. ‘ :

Korean tlon thr W3l Ambassador Muccio reports the
recelpt of a 5 September letter from the FOK Minister of Finance drawing
Muccio’s attention to the serious condition of ROK finsnces. It is
Pointed out that eurrency in eirculation inersased by 15 billion won

Tl - e
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and that the ROK loaned over 36 billion won to the UN forces for milithry-
use during the month of August. This currency increase ralsed the com-
modity price lndex during the month from 2,682 to 3;067. The letter con-

- tinues that if the ¥settlement for the loan be delayed, the ourrent in-

fletion might get out of the governmént's control,”

Ambasssador Mueccio commentsrthat the enticipated seasonal eurrency

-eirculation rise during the harvest season, coupled with the slready sb=-

normal monthly increases, "may bring hyper-infletion unless every possible
enti-inflationary factor is exploited to the fullest extent,"

Another menifestation of acute ROK concern with the inflation erisis
was the overwhelming National Assembly vote on 6 September to send & speclal
economic mission to the US to obtein settlement of the cutstanding leen to
the UN military commsnd., (S Pusan 235, 7 Sep 51; S Puaan 238, 8 Sep 51)

Comment: The burden of finencing UN military purchsses of native
materials and labor during the Korean war has fallen heavily on the slresdy
weak ROK financtal structure, UN eid goods are not yet srriving in sufficient
quentitlies to abserd any materlal amount of the inflated ROK currency.

on¢ The Japsnese press

intl~Copmunigt bill reportedly under prepars
reports that a bill which will virtually outlaw th Japanese Communist Party

1s being prepared secretly in the Attorney-General's office., (R FBID, 6 Sep 51)

Componts Sentiment on outlawing the party appears to bé divided within
the government, opponenta polnting out thet fallure of* the police to spprehend
the misoing Communist, leaders indicates that the pelice are unable to cope
with an underground Communist movement, The government, however, is expected
to prepare permanent legislation to replace occupation-directed ordinances
upon which the government is currently basing its anti-Communist activities,

g0t _dopurges 10,649 for profegsio gervicegen: The

ent on 7 September announced the depurgs of 10,649 more pro-
feagional military of ranks up to axmy colonel and navy captain, " The list
includes 865 colonels, This is the fifth 1list of former servicemen %o be
depurged... Still remalning on the list sre 40,000 gendarmes end some 10,000

S10ns

former gervicemen, including genersls and sdmirals. Whether these purgeea

will be clesred will be decided late next week, (R FBID Ticker Kyodo, 7 Sep 51)

- lommentt The depurges of former officers may be contributing to the
ineressing dlscussion of rearmement a8 recently neoted in Japan By CINCFE.
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SECTION'3 (WESTERN)

 GERMANY. Allies ma countermeasures in Berlin: Meeting in Berlin on
6 September, the H'El'ea Deputy High Commissioners and Berlin Gonm‘:anda.ntg

discussed means of compatting the latest Soviet squeeze on West Berlin.
They decided to dispatch a letter to Soviet authorities protesting inter-
ference with free Allied access to Berlin, and to instruct German officials
to submit proposals on the imposition of a tax both on BEast German barges
travelling in West Berlin canals and on East German vehicles travelling in

‘Western Germany. The above countermeasures were to be implemented by .

17 September at the latest if the USSR failed to remove its restrictions
as requested, .

They further decided the West should provide all possible assistance
to alleviate Berlin transport difficultles, particularly with respect to
perishable shipments such as milk, . - ‘ '

The ‘meeting was marked by French reluctance to adopt firm retaliatory
measures, The French even suggested that the Allies permit the signing of
an interzonal trade agreement between East and West Germany, but the US and
UK representatives, in rejecting this suggestion, emphasized that such action
would represent ™a horrible loss of face for the West."

German officials from the Federal Republic and West Berlin who were :
called in to discuss the situation with the Allies showed little enthusiasm
for firm countermeasures. (S Berlin 36, 7 Sep 51)

‘Gomment: Tn applying its recent series of harassing measures in Berlin,

the USSR has succeeded in creating a situation where discussion of counter—

measures in each case lnevitably produces division and haggling among Allied
and Qerman officials, therefore reducing the chances for gffective retali-

ation,

‘ New constitutional court finally to be established: -West Germany's
new Federal Constitutlonal Court ﬁ{II.progaEIy be organized in time to com-.

mence sesslons sometime next week, -Establishment of the court hag been
delayed for several months, largely because of the failure of the najor
political parties to agree on the 2 justices and,. more recently, on the

- president of the court. They finally agreed on 4 Septerber to nams

Dr. Hermann Hoepker—Aschoff as president. The new preslident, respected in -
Born and regarded by local US officials as a fortunate choice, is a menber
of the Free Democrats, and is expected to be a strong‘president. '

The first case before the court will probably be a complaint that the -
plebiscite scheduled for 16 September to determine whether a Southwest State

' should be formed within West Germany is illegal. (R Bonn 151, 5 Sep. 51)
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Comment: The prolonged controversy over choosing the court's members
has delayed consideration of such important issues as the outlawing of
certain extremist parties, including the Soclalist Reich Party. The new
president was originally opposed by "states'!' rights® interests on the
grounds that he was known Yo be a centralist.

AUSTRIA. Federal Chancellor reportedly threatened by party revolt: Socialist
Vice-Chancellor Schaer? has informed Gommissioner Donnélly Bhat rightist
elements of the conservative People's Party, led by governors of the Western
provinces and by several Cabinet ministers including Foreign Minister Gruber,
are seeking to replace Chancellor Figl with someone more sympathetic. to their

" views. Characterizing the maneuvering as the begimning of a "Fascist! movement,

8chaerf asserts that Figl may survive until the next general election in 1953,
but adds that the opposition is strong, The Socialists, Schaerf contends,

are apprehensive that the coalitlion may break down; he aspeits that the
Soclallsts will never participate in a government that includes both the
People's Party and the near-reactionary Union of Independents, oL

In a subsequent conversation with Donnelly, Figl said that neither the

.coalition nor his position was in danger. He described the opposition leaders

within his party as Pprovindial almighties® who ériticize but are wnwilling
20 accept responsibilities outside their own provinces, (C Vienna 900,
Sep 51) o ' L

| Comment: The Chancellor's dismissal of opposition to hib party leader-
ship a8 "provincial! is scarcely supported by the facts, Defeated presidential
candidate Heinrich Gleissner, governor of Upper Austria, has openly flouted
government policles in the meat crisis, While supporting the Chancellor,
the Socialists themselves have not been averse to encouraging defection of
Peopls's Party members to splinter groups on the extreme right,

Rightists move to form new political party: Negotiations are
proceeding among former members of the People's Party and a Salzburg group
connected with the Union of Independents for the organization of a new _
political party, possibly to be called the "Freedom Party." Participating -
in the current negotiations, in addition to the Union of Independents group,
are members of the Junge Front —'a "reformist" clique recently expelled
from the Peéople's Party -- and followers of Karl Aichorn, parliamentary °
deputy who defected from the People's Party, Component groupb of the new
party are comparatively insignificant in number. They believe, however,
that by cooperating with the Union of Independents they can form a rightist
bloc of sufficient strength to obtain People!'s Party cooperstion and possibly
the opportunity to participate in the govermment. Present plans allegedly
call for a constituent convention in Viemna in September, joint participation
in future elections, and a sharing of any electoral victories on an equal

~ basis, (S Joint Weeka 35, USFA, 1 Sep 51)
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Comment: The relatively negligible Junge Front, long critical of co~
operation with the Socialists, was ousted from the People's Party in July
after abtributing the party's defeat in the Presidential electlon to weak-
kneed scquiescence to the Socialistsi demands. Since both Junge Front and
Unlon of Independents leaders strongly espouse an anti-Marxist cause, it
was virtually inevitable that the former should gravitate toward the labtter,
which demonstrated considerable strength in the presidential elections.

If the Union of Independents should succeed 1n corralling the factlous
elements of the extreme right, it will become a potent movement which can
¢apitalize upon increasing dissension within the otherwise 1oya1 membership
of the People's Party, _

' Soviet official‘ékpresses optimism on treaty‘prospects- According
to Chancellor Figl, an unldentified Soviet official in Vienna has recently
told him that the state treaty problem is being studied and that chances for
agreement may be better after the San Francisco conferenée. The Soviet of-
ficial refused, however, to elaborate further on the subject, remarking

" only that the Western powers and not the USSR have heretofore prevented. agree—

ment, Chancellor Figl continues to urge the necessity for a meeting ‘'of the
four treaty deputies in the near future, pointing out that the concliision of
a treaty with Japan and a contractusal agreement with Western CGermany will
make the resumption of treaty negotiations a psychologlcal necesszty for

' the Austrians. (S Vienmna 912, 6 Sep 51)

Gcmment The optimistic.observation of the. Soviet official, probably
Deputy CoﬁﬁIasioner Tsinev, has the appearances of conversational for-
bearance rather than of firm policy commitment., It should be noted, however,

‘that Soviet authorities have recently demonstrated an increased sensitivity

to Austrian popular opinion., After years of representations by the Austrian

‘Government, the Soviet headquarters has within the last week released

information concerning the fate of a number of Austrians deported to the
Soviet Union and has promised that all such persons will nOW'be permitted
to commnlcate with their families in Austria.

FRANCE. ‘Premises of another Communist agency damaged: For thé.third time

since 1 August, the premises of a Communist agency in France have suffered
bomb demage. Early in the morning of 6 September, a plastic tharge was.
exploded at the entrance of the Banque Commercials Pour l'Europe du Nord,
which handles Frénch Copmunist Party funds and has close connéctions with
the Soviet Embassy. The. interior of the bank was damaged extensively, and

- all windows within 150 yards were shattered.

This incident may be the work of irresponsible rightist éleﬁents,
although it is not improbable that the Communists mgy be attempting to
create false charges of "Fascist provocation." (R Paris 1481, 6 Sep 51)
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Comment: A similar attack on CGT headquarters on 6 June was labelled
by the Communists as "Gaullist provocation.”  Only secondary Communist
installations —— libraries, reading rooms, and fhe bank — have been
involved so far. No such attacks -are likely upon the Communist headquarters
at Ll rus le Peletier, Paris, because it is always under heavy party guard,

UNTTED KINGDOM. Government welfare policy narrowly avoids defeat at

critical Irade unlon conierence: er scoring relatlvely easy victories

over lelt-wing critics of the government's foreign policy and rearmament
program, the Trades Union Congress leadership ran into difficultles at the

6 September meeting of the anmual conference on a resolution attacking the
health service charges — the issue over which Aneurin Bevan resigned from. :
the cabinet last spring., The resolution was defeated, but only by a compara-
tively small margin under rules compelling delegatlons to cast their votes

in a block; press reports maintain that the majority of the delegates in

‘the hall favored the resoclution.

" Barlier, the UBrEmbassy reported that Communist attempts to-criticize
government policies were less spirited than at last yearts conference and
that the usual Commnist claghe in the gallery was missing. - (R London 1247,

6 Sep 51; U NY Times, 7 Sep 51)

Comment: The close vote on the issue of welfare legislation indicates

that Tabor Govermment supporters are still directing formidable pressure

against the government's policy of cubtting civilian living standards to pay

* for accelerated rearmament, The diminution of Communist attacks on govern-

ment policy is probably attributable to a deliberate Communist tactic of
not embarrassing the anti-Communist critics of these same policies.

DENMARK. Government reluctant to support US on Czech issue in GATT: The

' U5 Enbassy at Lopenhagen reports that the Danish Government is reluctant

to approve the US proposal to terminate US . obligations t0 Czechoslovakia
under the General Agreement on Trade and Tariffs, If necessary, however,
it will probably vote with the US. Foreign Office officials fear that by
emphasizing politicel rather than economic grounds for obtaining inter—
national approval to terminate American tariff commitments to the Cgzechs,

" the US is setting a dangerous precedent that may be explojted'by countries

like Egypt or India. The Denes also indicated their displeasure with the
US Congress! practice of overriding by fiat international commitments, and
cited the recent limitation on Danish cheese exports to the US. (C
Copenhagen 201, 5 Sep 51). _

Comment: The British Governﬁent; though premising to éupport the
Us poaIEion_on Czechoslovakia, also has misgivings about making the case
on specifically political grounds. The French refuse to support the US
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for Juridical reasons. The Danes! annoyance gver Congressional réstriqtipns
on the importation of Danish cheese into the U5 is heightened by the fact
that ECA has sought to stimulate such dollar-earning exports from Denmark.

GUATEMALA. Another strike of government employees provisionally settled:
Congressional and labor Teaders have settled bLne one-day strike of some-

5,000 government customs house workers. Prior to the strike, President

Arbenz reportedly told the workers that such a strike would constitute a
catastrophic blow to the country.” When the strike was announced, Minister
of Labor Charnaud MapDonald promptly declared it illegal and warned_that

"the instigators of illegal strikes remain subject to legal responsibilitiss.”
Ridiculing this statement, the strikers indicated that they would remain out

“until Congress acceded to their demands. They subsequently returned to work

after congressional leaders agreed to consider their petition demanding 20 to

75 percent wage incrpases, (U NY Times, 7 Sep 51; la Prenmsa (NY), 7 Sep 51)

" Comment: The strike, the fifth by government employees since the
inauguration of President Arbenz in March, reveals the relative weakness
of the executive department and the relative strength of Congress, which
is dominated by lefiist, pro-labor parties, L Although the government may.

. have to resort to financial juggling, it will probably grant wage increases

despite the "illegal® nature of the strike,

VENEZUELA. Non-comnissioned officers arrested in plot against superiors:

The US Embassy in Garacas reports that enlisied men and possibly non-

commissioned officers at four widely separated army garrisons were involved

in a plot "against officers," and that 20 sergeants were arrested in the .
Maracaibo area in a general round-up of opposition leaders. 25X1C

- indicates that the non-commissioned officers were the primary plotters

that the sergeants were arrested for "turning enlisted men away from the
officers.,® The 'plot was supposedly sponsored by the outlawed Accion .
Democratica party with the aid of some of this yearts army recruits.

© . The government belisves that the situation is under cénbrol, but is
on the alert for possible AD or Communist attempts to embarrass it during

the petroleum convention now in progress with officials of various foreign

governments in attendance. The embassy comments that the armed forces

continue to appear united, but that Msporadic outbursis are always possible.t
(€ Caraseo 125, 7 Sep 51; I, 5

Corment; This is the’ first report of organized discontent in the
lower echelons of the army. Since the alleged plot got no further than
attempts to "turn the men against the officers,” and since apparently no

" officers were involved, there is no reason to believe that the government
.will not continue to keep the situation in hand even though fur'ther

“gporadic outbursts® might occure
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SECTION 2 (EASTERN)

IRAN, Opposition to Iran's prime minister gathers strength: The US Ambassa-
dor in Tehran states that .an organized plan to force the resignation of Prime
Minister Mossadeq 1s under wey in Parliament's lower house, The ambassador
adds that Britlsh-supported Seyyid Zie currently is favored as Mossadeq's
successor, although Qavam 1s also being seriously considered. (TS, S/S Tehran

932, 7 Sep 51),

Comment: Anti-Mossadeq forces have inoreased their activity with the -

'approach of thé pre-election adjournment of parliament, Believing that

settlement of the oll problem is impossible while Mossadeq remains prime
minister, and aware that the government has been etrengthening its electoral
position by placing its sympathizers in strategic positions in the provincial
governments, members of the opposition are making an increased effort to re-
place Mossadeq before parliement adjourns,

BURMA, US asks Chinese Nationalists to withdraw their troops from Burma: The
US Department of State has instructed its ambassador in Taipel to stress the
sérious concern of the US over the continued presence of Nationaliat troops
in Burma, The ambassador 1s requested to point out that the situation could
develop most unfavorably from the international viewpoint and to express the

hope that the Talpei government will make every effort to withdraw their

- troops from Burma as quickly es possible. (S, 5/ to Talpei 209, 5 Sep 51),

Comment: Nationalist foreces in Burma consti£u$e a continmuing pretext
for an Invasion of Burma by the Chinese Nationalists,

Burmese views regsrding Jagans A high official of the Burmese

Forelgn Office informed & US Embassy officer in Rangoon that his government .
expects to take up again the matter of a Japanese peace treaty with India and
Indonesia after the San Franciaco conference, He indicated that Burma favor-
ed a gimple treaty which avolded all controversiel issues, called for the
termination of war, recognized Japanese sovereignty, and provided for
trade. The official pointedly played down the idea of an Asian peace confer-
ence., (G, S/S Rangoon 257, 6 Sep '51),

Comments DBurma's position as revealed in this report reflects strong
Indien influence and confirms the belief that the reperations issue was ex— -

ploited as a convenient means to avoid antagonizling the Soviet bloe through
attendance at the San Franciseco conference,
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